
UNDERSTANDING
FAIR LENDING





“ I am proposing fair housing legislation again 
this year because it is decent and right. 
Injustice must be opposed, however difficult
or unpopular the issue.”
President Lyndon B. Johnson – February 15, 1967



Understanding fair lending, and the law that governs 
it is important for everyone. Knowing how your fair 
housing rights are protected under the federal Fair 
Housing Act can help you recognize lending discrimination.  

What is fair lending?
Fair lending prohibits lenders from considering your race, 
color, national origin, religion, sex, familial status, or 
disability when applying for residential mortgage loans.  Fair 
lending guarantees the same lending opportunities to 
everyone.   

Is there a law that protects my fair lending rights?
Yes. The federal Fair Housing Act protects your fair lending 
rights. The Office of Fair Housing and Equal Opportunity 
enforces the federal Fair Housing Act and state and local 
enforcement agencies enforce fair housing laws that are 
substantially equivalent to the federal Fair Housing Act.  
For more information about the Fair Housing Act, please 
visit www.hud.gov/fairhousing. There are other laws, 
including the Equal Credit Opportunities Act, which 
protect your rights, but are not enforced by HUD.6



If I am not from the United States, does the federal 
Fair Housing Act protect me?
Yes, whether you are a U.S. citizen, registered alien (a “green 
card” holder), or an undocumented resident of the U.S., you 
are protected by the federal Fair Housing Act.

How can the Fair Housing Act protect me when I 
purchase a home?
The federal Fair Housing Act makes it unlawful to discriminate 
in the sale, rental, or financing of homes because of race, 
color, national origin, religion, sex, familial status, or disability.

What are some examples of discriminatory lending 
practices?
A lender commits discriminatory lending practices when he 
or she acts in one or more of the following manners:  

 Refuses to make a mortgage loan on the basis of •
    race, color, national origin, religion, sex, familial
    status, or disability;
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 Refuses to provide information regarding mortgage  •
    loans on the basis of race, color, national origin, 
    religion, sex, familial status, or disability;

 Imposes different terms or conditions on a mortgage •
     loan, such as different interest rates, points, or fees
    on the basis of race, color, national origin, religion,
  sex, familial status, or disability;            

Discriminates in appraising property on the basis of         •                
            race, color, national origin, religion, sex, familial 
             status, or disability;

Steers an applicant toward a bad mortgage loan •
             product on the basis of race, color, national origin,
             religion, sex, familial status, or disability; 
              Provides inferior servicing of a mortgage loan on the •

     basis of race, color, national origin, religion, sex, familial
    status, or disability.
Can my bank officer commit lending discrimination?
Yes. Any lender, real estate and mortgage broker, appraiser, loan 
servicer, and title company can commit lending discrimination in 
any phase of the mortgage loan process. You should report any 
person, company, or entity attempting to violate your fair lending 


